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Patman-Robinson 


Aet’s Vague, Drastic Provisions Hit 


Buyers who demand or accept discrimi- 
natory prices on their purchases will be 
equally liable to prosecution with the sell- 
ers under the Patman-Robinson new anti- 
price discrimination law. Congress has 
expressly so provided in the Act, Under 
the new law it will be illegal for a large 
buyer to demand special price concessions 
or to accept them. For instance, no oil 
company may offer free, or cheap, lubri- 
cating oil to a huge purchaser of gasoline 
in order to get his trade. Neither may 
such buyer shop around among the oil 
companies for special concessions and 
threaten loss of trade to the companies 
unless their demands are complied with. 
Sellers will be relieved of the pressure 
now sometimes put upon them by buyers 
Buyers who may knowingly accept a dis- 
crimination voluntarily offered are equally 
liable under the new law. 

But any seller may cut prices on big 
contracts provided he posts the same and 
makes them applicable to all buyers on 
the same scale. 

Another outstanding point of the new 
law as compared with the Clayton Act is 
that the new statute expressly provides 
for criminal penalties for price discrimina- 
tions, whereas the Clayton Act imposed 
only civil liabilities. 

Again, the Clayton Act threw upon the 
Federal Trade Commission the burden of 
proving the legality of any price discrim- 
ination charged; the Patman-Robinson Act 
throws this burden upon the accused by 
providing that any discrimination shall be 
presumed to be illegal until the accused 
shall prove it otherwise. 


Many Interpretations 

Last week, 11 oil company attorneys, 
representing majors and independents 
alike, among them counsel for the Cali- 
fornia marketer of certain Pennsylvania 
lubricants, met in San Francisco to: ex- 
change views as to the meaning of the 
Sstatute’s provisions. There proved to be 
11 different: opinions about © practically 


every provision of the law. Thus, con- 
fusion may reign until some authoritative 
judicial ruling is obtained. Each company 
will follow the advice of its own counsel 
and no general policy can be formulated. 
Last week’s conference and any future 
meetings of attorneys will be held simply 
for round-table discussion. 

Analysis of Act 

An analysis of the new law has been 
published by John C. Gall, Associate 
Counsel, National Association of Manu- 
facturers, and the points set forth here 
are chiefly taken therefrom, Of the new 
law, Mr. Gall says: 

“It covers every type of commodity, and 
every type of seller and buyer and seller 
‘in commerce’. Many of its provisions 
are vague, general, and undefined. This 
will make for litigation, and furthermore 
means that much depends upon the in- 
terpretation placed upon the Act by the 
enforcement agencies.” 

Be it noted that the law was originally 
urged to cure certain evils alleged to exist 
in the operations of chain stores as com- 
pared with “independents,” but the meas- 
ure as enacted nowhere mentions either 
chain store or independents. 

The Act is in four sections, the first 
and third being considered the more im- 
portant. Section 2 deals with procedure, 
séction 4 with the relationship of cooper- 
ative associations to the subject matter. 
Sections 1 and 3-define specific types of 
transactions which are prohibited and as 
to which remedies and penalties are pro- 
vided. Mr. Gall says: 

Civil and Criminal 

“Section 1 is enforceable by civil pro- 
ceedings only, primarily by the cease and 
desist procedure of the Federal Trade 
Commission. In addition, a violator is 
subject to an injunction suit by the gov- 
ernment or an injured private party, and 
to a suit for treble damages by the latter. 

“Section 3, however, is a criminal sec- 
tion. For its violation criminal proceed- 


Sellers, Purchasers 


ings may be instituted by the government, 
and one convicted thereunder is subject to 
a maximum fine of $5000 and one-year in 
prison. 

“The most important consideration in 
connection with Sec. 3 is whether or not 
it is to be treated as an amendment to 
the Clayton Act, or as separate legislation, 
If it is the former, then it must be remem- 
bered that officers and’ directors of cor- 
porations become personally subject to 
prosecution for its violation by the corpor- 
ation .... The Federal Commission takes 
the view that only Sec. 1 is to be read as 
a part of the Clayton Act and that the re- 
mainder is separate legislation.” 

Under this view, Sec. 3 comes entirely 
under the Department of Justice, which 
may later assert the responsibilities of of- 
ficers and directors, thus requiring the 
courts to rule on the question. 
Comparison of Two Laws 

The Clayton Act prohibited price dis- 
criminations when their effect was sub- 
stantially to lessen competition or. to 
tend to create a monopoly in any line of 
commerce The Patman-Robinson Act ex- 
tends the prohibition to any discrimina- 
tion which may injure, destroy or pre- 
vent competition with the parties to the 
discrimination, or with their customers, 
without necessarily affecting the general 
level of competition in the industry or 
trade generally, or in any particular lo- 
cality. 

The Clayton Act expressly allowed dis- 
crimination in price based on difference in 
grade, quality or quantity of the purchase. 
The new law allows price differentials 
based upon quantity only to the extent 
that they reflect differences in the cost 
of manufacture, sale or delivery result- 
ing from the “differing methods or quan- 
tities” in which such commodities are sold. 

The Clayton Act allowed discrimination 
in price in the same or different communi- 
ties made in good faith to meet compe- 
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Folks 


- Several changes in personnel in the 
marketing division of the company have 
recently been made by the Union Oil 
Co. : 

H. C. Davison, formerly northern di- 
vision sales promotion supervisor, has 
been appointed district sales manager 
of the Portland district. He has been 
employed in various capacities in the 
sales department of Union since he first 
joined the company in 1918, in Phoenix, 
Arizona. 

H. L. Painter, formerly district sales 
manager at Bremerton, Washington, 
has become the northern division sales 
promotion supervisor to succeed Mr. 
Davison. Mr. Painter also started with 
the company in Phoenix, in 1929. 

V. O. Nordquist, who takes Mr. Paint- 
er’s place in Bremerton, has been in 
sales promotion work in the Seattle of- 
fice, after starting with the company in 
1920 as an office boy in Los Angeles, 
and after having spent several years in 
various positions in the accounting de- 
partment. 

a 8 

J. H. Dasteel, recently resigned as gen- 
eral manager of service stations for the 
Union Oil Co., is now associated with 
Joseph Musgrove in the general practice 
of law at 720 A. G. Bartlett Bldg., Los 


Angeles. 
aS 8 


L. E. Blochman, owner of the famous 
oil lease in Cat Canyon at Santa Maria 
which bears his name, is in a hospital 
at Salt Lake City. While in the Mormon 
capital on business some weeks ago he 
fell and broke his hip. Despite his 79 
years there are said to be hopes of his 
recovery. The discovery well of Cat 
Canyon was drilled on the Blochman 
property nearly 30 years ago by the 
Palmer Oil Co. headed by the late E. E. 
Henderson. 

a 8 

Carl Stricklin left Tuesday evening for 
Arabia where he will spend three years 
for the Standard Oil Co. as a carpenter. 
A farewell party given Sunday at the 
home of his parents, Mr. and Mrs. Oscar 
Stricklin was attended by many relatives 
and friends. Mrs. Carl Stricklin and two 
sons are residing in Whittier. 

The trip to Arabia will take about six 
weeks. Mr. Stricklin will visit at San 
Francisco, New York and Paris en route. 
He will travel by bus, rail, water, air and 
camel during the trip. 

Ss 8 

Tom Sherman of the Oil Producers 
Agency has left Los Angeles for a two- 
week vacation. 


Max Shaffarth, Jr., of Bakersfield, 
whose father is a pipe line superintend- 
ent for Standard Oil, has been selected 
as one of four Pacific Coast students to 
be granted a scholarship at Ling Yan 
University in China. He has already left 
for the Orient. The young man, one of 
several hundred contestants, recently 
graduated from Bakersfield Junior Col- 
lege. 


a 8 

Lester Callahan, of Wood-Callahan 
Oil Co., Long Beach, is reported to be 
the purchaser of a new plane. He is 
another oil man who has taken to the 
air in order to get to places in the least 
time possible. 

a 8 

J. J. O’Brien has taken a position as 
engineer with the Sunset Oil Co. Some 
years ago Mr. O’Brien was on Martin 
Van Couvering’s staff and left to accept 
employment with a mining company with 
headquarters at Salt Lake City. Since 
then he has been working in Wyoming 
and Montana. He decided that he did not 
want to spend another winter there and 
so resigned to return to California. 

Just before he left Mr. O’Brien pre- 
pared at Mr. Van Couvering’s direction an 
article for the California Oil World, which 
appeared in a special issue, on the late im- 
provement in oil field equipment which 
attracted considerable favorable atten- 
tion. 


a @ 
Standard Well Completed 


Standard Oil Co. reported’ one com- 
pletion during the week ended Aug. 31. 
The well was 27J38, at Kettleman Hills, 
and is making 2274 bbls. per day, with 
3600 mcf of gas, from 8235 ft. 

SB 8 S& 


Drilling Report 


Oil field operations reported during the week 
ended Aug. 22, show 34 notices to drill new wells 
filed, as compared with 26 during the previous 
week. 8 were in Santa Fe Springs, 3 in Monte- 
bello, 0 tor See eae, + as eee 
county, 1 in Ventura county, 1 in Capitan, 3 
San Luis Obispo county, 14 in Kern county, and r 
in San Joaquin county. Total new wells this 
year, 712, as compared with 665 at the same date 
last year. 

Deepening or redrilline jobs numbered 11, as 
compared with 8 Total to date, 548; to same 
date lact year, 535. 

A ents numbered 19, as compared with 
3. Total to date, 308; to same date last year, 240. 

WellNo. S. T. R. 
New Wells 
San Bernardino County 
U. A. Development Co. 

Lucerne Valley ........s..000 1144N 1W 
Santa Fe Springs 
Union Oil Co. 


Alexander ........ 31, 34,35 & 36 6 3S WwW 
ME Skeet ectisarec 98, 10 & 101 6 3S TIW 
BE: acc savec keds setter ieeeks 102 31 2S *11W 


Montebello . 
The St. Helens Pet. Co., Ltd. 
Monterey ............. 19,20&21 2 2S 12W 
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Les Angeles County 
Sovereign Oil Corp 

Sovereign ieaaee Truck... 1 28 4S 13W 
R. R. Bush Oil Co. 

PRIDGIEE Widnes sanndded secs 1 4 28 NW 


Lloyd Mile ic oe 1 6 2N 21W 


Capitan 
Shell Oil Co. 
RIN mass aee Sins cakceen ccc ok 432 SN OW 
San Luis Obispo County 
Union Oil Co. 





Union Sugar 11N 35 W 

Union Sugar 10N 35W 
Lost Hills 
Associated Oil Co. : 

SAPO Sow ine ki a cin ks oa + neh 1 12S WE 
Midway 
Pen American Pet. Co. 

| Bene ae ae 66. 22 32S 23E 
North American Oil Cons. .... 3 2 32S 24E 
Standard Oil Co. .............. 216 33 32S 24E 
Se Re By Mos OS: sab aue cack anaes 19 21 32S 23E 
Sunset 
PbemaarG Ct 00) ay eecis sy 18 26 12S 24E 
Five Points Pet. Corp. 

CON PMD cs isapcccavescdes 218 1S 2E 
Fruitvale 
Western Gulf Oil Co. 

Edward: West. v..6csecseasse: 2 21 29S 2eE 

Red Ribbon Ranch .......... 5 2aa ZWE 
Mohawk Petroleum Co. 

Dai BS 2¥ tne Qeuas seks 3 23 29S 27E 

Kern County 
Mohawk Petroleum Co. 

Ty 1 a 0 SS 20-38 BE 
Edison . 
Buffalo Oil Co. 

Buffalo-Wildman ............ 2 24 30S 2E 
Kern River 
Big Eleven Oil Co. 

BR ICOM oscrcs aces cipieree 1 18 2S 2E 
Mountain View 
Hogan Petroleum Co. 

WREST <u scab aees dakscwstaess 7 32 3S WE 


San Joaquin County 
Standard Oil Co. 
Mabrey Comm. ............... it 2 SE 


Deepen or Redrill 


DE PING de iiced Se ce sbnbaeeded 8 9 48 4W 
Geo. Terry 

PHONONS © 538',h ve ccixeceease ety 19 4S 14W 
Tom Clark-Torrance Pet. Co. 

WERURIOE © Sica Saeksecraeekeess as 223 4S 14W 
Richfield 
Sangamo Petroleum Co. 

READS Pee iB 3s ~~ 9Ww 


General Petroleum Corp. 
EN ti as Sucmbick a odew 46-D 5 


jun Beach 
Standard Oil ‘Co. 
Re rey fre 68 10 
ee ae ee 72.3 


Union Oil Co. 
NNO Skis dr codhonvsrensse 19 24 9N 34W 
Midway 
General Petroleum Corp. ..... 5-32. 32S: 4E 
Sunset 
Standard Oil Co. 
| ihe Ne A 61 36 128 24E 
Coalinga 


Thompson Bros. 
PRRMNEE = sitik ncsb'n'e sc cde ec ose bee x 2 14 20S 14E 


11W 


w 
“Gu 


11 W 
11W 


an 
nan 


Santa Fe Springs 
General Petroleum Corp. 

SANE TES hte ch ceets'ensecu 190-D 6 

Santa Fe Comm. ........... 9 6 
Los Angeles City 
CONGR Ts ICBER: Si Sea eiecs seas ance 3 
Conejo 
Adolph Camarillo 

30, 31, 32, 34, 35 & 37 33 2N 2W 


35 11 W 
4011 W 


Kern County 
The uae 3 Oil Co. 
Mahe ie Ging ceckaeyseaeatn D-1 1 3S 2E 


Title A ts i & Trust ... 1 36 IN 19W 
John H. Webb 

BERS sigs ss sud Seas rabiervas 1 16 26S 26E 
Sunset 
Standard Oil Co. ............25 9 SNS BE 
Belridge 

Belridge Oil Co. ............ 3-27 27 27S WE 
Belridge Oil Co. ............ 48A-35 35 27S 2E 
Edison 

M. & L. Oil Co. 

SSE eee 2 23 3S29E 
Tulare County , 

Kabella Oil Co. 

SOP EOE ES OOe 212 3S 2E 

Poso 

Ausbrit Oil Corp., Ltd. ...... 12 27S 27E 





Correction for week ended Aug. 15th: 
Notice to begin drilling Shell Oil Co. well No. 
“Covarrubias” 1 should be changed to No. 

“Covarrubias 1” 18. 
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Upper left: Glenn Gunn, Phillips Petroleum, Ada, Okla. Upper right: Ray Hughes, Milhoan Drilling Co., Ada Okla. Center left: W. 
F. Duncan, sales department; T. M. Bolton, refinery manager; H.L. Cunninghom, refinery foreman, Union Oil ‘Co. of Canada. Center: 
Webb Andrews, Don Hamilton, Bell and Loffland Drilling Co., Avenal, Cal. Center right: Lou Nelson, Shell Co. of Louisiana; Marshall 
Moore, Byron Jackson Co. Lower left: Geo. Ruggles, C. C. M. Co. Lower center: John Greer, superintendent Continental Oil Co. of Cal. 
Lower right: Roy Silent, H. H. Dievendorff, Petroleum Securities Co. 
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Field Notes 


New Wildcat Test Started Near 
Nigger Slough; Ohio Runs Tubing 


Bell & Loffland, Inc., are starting a 
test well one mile north of Carson Street 
and one quarter mile east of Avalon 
Blvd. under contract for Lindley Mor- 
ton and Associates. The location is just 
north of Nigger Slough and therefore on 
just the opposite side thereof from the 
deep well drilled a few years ago and 
abandoned by Thos. Kelly & Sons and 
from J. E. O’Donnell’s test drilled some 
years ago near Main St. Both these 
wells had good showincs of oil and gas 
but failed commercially. The Kelly 
well went to 7500 ft., O’Donnell to 4900. 
On the south side of the Slough, too, are 
located the recent Del Amo drilled by 
West American for the same interests 
to 9000 ft. where it is now idle, and 
Bert Moss’ Del Amo which went below 
8000. 

Field reports, unofficial but apparent- 
ly reliable, indicate that this new well is 
being drilled upon the theory that a 
fault ran through the Slough and that 
commercial results should be obtained 
by drilling on the north side. The loca- 
tion is also in line with the theory re- 
ported to be held by Mr. Morton that a 
new and hitherto undrilled structure ex- 
tends from somewhere near or north- 
west of Dominguez southeast to West- 
minster and beyond, paralleling the al- 
ready developed chain of fields along 
the south coast. 

A recent field report, yet unconfirmed, 
is that the Westminister well developed 
some oil and gas showings. However, it 
is reported as idle at 8700 ft. 

El Segundo Wells 

Ohio Oil Co. was running tubing at 
its Gough well at El Segundo Tuesday 
morning, and as this edition went to 
press hoped to be able to start swab- 
bing in the same afternoon. The well 
had 32 ft. of conglomerate at 7315 ft. and 
the schist at 7347 ft., indicating that it is 
placed at a high point on the structure. 

Jean Marvin’s well, the former Rich- 
field Woods No. 1, is in process of be- 
ing cleaned out. Bottomed at 7520 ft., 
this well has flowed by heads from 65 
ft. of good sand, has more gas showing 
than the Republic’s pioneer well, and 
has no water trouble whatever. How- 


ever, sanding up has been the bane 
of this well as of others in this area, so 
now efforts are centered upon the task 
of cleaning out and conquering this diffi- 
culty. The present process is pumping 


back into the well the oil that comes up 
and agitating the well with the pipe 
which tops the sand. The flow is thus 
increasing and the well is cleaning up so 
it is hoped that it may be possible to 
get it on regular production the last 
of this week. The oil from the well ap- 
pears to be about 28 gravity; however, 
some 500 bbls. of other oil were used 
for circulation earlier in the work, and, 
when this information was obtained, the 
entire amount of this oil had not been 
removed so it was still impossible to 
determine exactly what grade the well 
will produce. 

H-P Corp. is the name of the new 
company launched by E. Baden Powell 
to drill a new well between the Marvin 
and the Republic wells. Work will be 
started immediately. 

Richfield has gone back into this area 
where it missed production in the well 
Miss Marvin is now bringing in by not 
going deep enough. Texas and Associ- 
ated have leases adjoining the Marvin 
property. They have made no state- 
ment as to their intentions but success- 
ful completion of the Marvin well would 
seem to point inevitably to immediate 
offset drilling. 

Montebello Active 


Wilshire is about to set casing at 6800 
ft. in its well in the Montebello exten- 
sion for a test, the outcome of which 
will be watched with the utmost interest 
as it will open another extension of the 
new Montebello area. 

St. Helens has four new projects at 
Montebello. Its P & B No. 4 is down 
close to 3000 ft., drilling for the deep 
sand found in the eastern extension and 
which the company found in its first 
well on the P. & B. lease. This well is 
now good for some 250 bbls. of oil daily 
and some 600,000 c.f. gas, carrying ap- 
proximately 1%4 gallons of gasoline per 
1000 c.f. The other three are Monterey 
Nos. 19, 20 and 21, just getting started 
and located at the west end of the old 
field. 

Richfield’s Ciocca No. 1, once put on 
production, has been plugged because 
of bottom water trouble. Its total depth 
is 7560 ft. Monday the five-inch casing 
was set at 5800 and the well was stand- 
ing cemented when this edition went. to 
press. Richfield’s Pasadena No. 1. is 
drilling ahead, the last depth reported 
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Tuesday being 5605 ft. Estrada No. 1 
has set surface casing at 925 ft. 

Republic’s Fee No. 1 is drilling ahead. 
The last depth reported was 4880 ft. 
Signal’s Lapworth No. 1 is drilling be- 
low 4800. R. R. Bush has spudded in 
Pellissier No. 1 and at 800 ft. was drill- 
ing in shale. 

Keystone Montebello has had hard 
luck and may possibly have to redrill, 
according to field reports. At last reports 
it was fishing for a lost formation tester. 
The bottom of the hole is at 4612 ft. 


East Coyote Operations 


Armstrong, Babcock & Rowan, North 
Dome land owners, are the latest en- 
trants to the new area at East Coyotes. 
They will drill 150 ft. east and 150 ‘t. 
south of the junction of Richfield Road 
and Prospect Avenue. R. R. Bray will be 
superintendent. 

Continental Oil Co. will spud in its 
Carlton Community No. 2, to offset the 
Abrams, De Augustine & Dailey well, 
this week. Continental’s No. 1 had oil 
but had to be abandoned because of wa- 
ter trouble. Abrams, et al., have their 
derrick up and are starting their No. 2 


-Hancock Oil has its well underway. 


Thus there are three new projects defi- 


nitely assured in this part of the field. — 


Quintuple Oil Co. has a lease to the 
east of the new drilling. It has four 
ancient wells drilled some 25 years ago 
and still producing. According to the 
company’s statement, it has no plans 
for any further operations. 


Sand Troubles El Segundo 


Sand is proving the bane of wells in 
the new El Segundo area. Jean Mar- 
vin’s well and Ohio’s Gough are both 
in trouble because of this difficulty. Miss 
Marvin’s well is being cleaned out again 
as this issue goes to press and it is 
hoped that it will be on regular pro- 
duction next week. Ohio attempted to 
swab in its Gough No. 1 and in came 
the sand. Now the hole is being cleaned 
out. 

E. Baden Powell, who has been engi- 
neer for Miss Marvin, has formed the 
H-P Corp. and has staked a location for 
a well 600 ft. southeast of the Republic’s 
producer. Richfield has re-entered the 
El Segundo field where it was an un- 
successful pioneer prior to 1928. Its 
Woods well, quitclaimed then, is the 
one that Miss Marvin has carried on 
down to below 7000 and is now bring- 
ing in. 
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Field Notes 


Standard Takes Big Lease In 
10 Sections North Of Shell Land 


Standard Oil Co. has leased between 
four and five sections from the Kern 
County Land Co. lying to the north of 
the Shell’s discovery well in the Ten 
Sections field, and has one well drilling 
and is starting another. The leasing of 
these sections has been fully confirmed 
by Standard Oil’s main office at San 
Francisco. However, Standard says dis- 
tinctly that they have been leased, not 
purchased in fee as previously stated in 
several publications. It may be stated, 
too, that it is not the Kern County Land 
Co.’s policy to sell any prospective oil 
land, but lease the same to one of the 
larger integrated oil companies, never 
to any others. 


Standard was down 3390 ft. in its KCL 
No. 10-1 Tuesday and was surveying a 
road to its KCL No. 9-1 drili site. 
Standard clearly does not accept Shell’s 
theory that it has corraled all the pos- 
sibilities of the new field. 

The Shell Oil Co.’s second well in the 
field has cemented 9-inch casing at 7760 
ft., with the bottom of the hole at 7780. 
The well is reported to have topped the 
oil sand 49 ft. higher than in the Stevens 
discovery well. It is located approxi- 
mately one-half mile southwest of the 
Stevens well. 


New Wildcat Starting 


Arkelo Petroleum Co. (A. R. Griffith, 
George Vernon, superintendent) will 
start breaking ground Thursday morn- 
ing of this week for a test well on the 
sw sec. 23, 28-26, a new area. The 
location is about four miles due west of 
the nearest production on the Kern 
Front and six miles northwest of Fruit- 
vale. The structure is, however, entire- 
ly distinct from any other. 

Drilling is being undertaken upon the 
theory that the location is separated by 
a fault from the Shell’s 4628-ft. failure 
drilled on the ne%4 of the same section, 
nearly one mile waay, and is likewise 
on the opposite side of the fault from 
another Shell well some two miles south- 
east, Lerdo No. 1, on the nw% sec. 36, 
28-26. 


Tejon Ranch Has Hopes 


The Reserve Oil & Gas Co’s. No. 32-2, 
on the Tejon Ranch, is giving evidence 
of becoming a producer. Unconfirmed 
reports are that the fluid rose about 2000 
ft. in the hole last week,.and then sand- 





ed up, with the company now going into 
the hole to clean it out. 

The reported depth is 4508, plugged 
to 4474 ft., with cores from 4447 to 4490 
showing oil sand. The well showed oi! 
while swabbing, and if the sand trouble 
can be cleared up, the well may make 
a 250-bbl. pumper. 

It is reported this week that the 101 
Oil Co., headed by M. M. Young, geolo- 
gist, who located the first tests on the 
Tejon near the highway at the foot of 
Grapevine grade, plans to sink a new 
well at the northeast corner of sec. 5, 
10-19. However, Mr. Young stated re- 
cently to the writer that his company 
does not do any drilling, but was then 
seeking some company that did it to 
make another test in this vicinity. 


Move to Midway-Sunset 
No less than five companies operating 
in the Los Angeles Basin have an- 
nounced within the last two weeks their 
intention to enter the Midway-Sunset 
field. Birch-Royer will drill on sec. 22, 
32-23. Lawler Petroleum, which has pro- 
duction at Redondo, has acquired a Mid- 
way-Sunset lease, location not yet ascer- 
tainable, and will drill shortly. Five 
Points Petroleum Co. (L. C.- Simmel) 
plans to develop a lease on sec. 18, 11-23, 
Sunset. Fox Petroleum, a new company, 
(M. A. Fox, C. D. Horp, M. A. Arm- 
strong, all of Los Angeles) will drill a 
well within about 30 days on a 40-acre 
lease on sec. 16, 31-32. Hallmark Oil Co. 
of San Diego, is starting its Fried No. 
5 in the Lakeview section. 
Bell Has Big Program 

Alphonzo E. Bell Co., whose president 
owns the Bell lease at Santa Fe Springs, 
has started drilling the second well of an 
ambitious program calling for 28 wells on 
sec. 14, 27-27, Poso Creek. Location is be- 
ing graded for the third. 

With Cliff Baker back in control of the 
Vanguard Oil Co., formerly the Baker- 
Grover Oil Co., the fifth well will be 
spudded in on the Vanguard property at 
Poso Creek. Operations have been held 
up for some time by internal dissesions, 
but Mr. Baker is understood to have ac- 
quired ownership of sufficient stock to ex- 
ercise complete control. 

J. J. Chevalier is building derrick for a 
well on sec. 3, 27-28, Poso Creek, 

Other Kern County Work 
Mid-State Petroleum Co., another new 





organization, headed by C. H. Price of 
Long Beach, with Lew White as superin- 
tendent, plans a new well 672 ft. east and 
125 ft. south of the northwest corner of 
sec. 19, 30-29. 

Johnson-Leaf Oil Co. (Frank P. John- 
son, E. B. Leaf, Dr. R. B, Furnish, all of 
Los Angeles) will drill on sec. 24, 30-29, 
Edison. 

Chas. H. Kaar of Bakersfield is building 
derrick for a well on the Kern Front, sec. 
26, 28-27. 

Cuyama Wildcat 

A. J. Dietrick, president of the Califor- 
nia Production Co., of Venice, reports that 
the derrick has been reinforced prior to 
changing from cable tools to rotary on 
the company’s well in the east end of the 
Cuyama Valley near Maricopa. An extra 
heavy gasoline rotary rig has been built 
for this work, The hole is now 890 ft. 
deep with good gas showings, with the 
first sand expected between 1250 and 1500 
ft. Continuous coring will be done from 
present bottom. 

SB 8 & 


National Oil Co. 
Builds Up Production 


Since entering Kern Front oil field, the 
National Oil Co. has acquired the Brown, 
Standard, Universal, Provident, Grau 
and Gates leases. These parcels have 27 
wells, all producing an average of 500 
bbls. daily, or approximately 18,000 
monthly. 

The Gates lease embraces 400 acres, 
the others are 40 acres each. The present 
production is found around 1700 ft., and 
in recent weeks the company has de- 
veloped a deeper horizon through the 
recompletion of Standard No. 2 which 
is yielding 250 bbls. of oil per day. The 
company contemplates the deepening of 
other wells immediately and the drilling 
of several new projects on the Universal 
lease. 

National Oil has one of the best elec- 
trical outfits used for pumping wells in 
California. Ross McCollum, president, 
plans to enlarge the plant to twice its 
present capacity. This, he states, will 
eliminate any possibility of delay in the 
production. Should one unit fail to oper- 
ate, the other could be used. 

BS 8 SS 
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Arrowhead Grades Site 


Arrowhead Oil Co. is grading the lo- 
cation for a new well on its property in 
the Placentia section of Richfield, the 
first development it has done in several 
years. 
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Editorial 


Judicial Reform 


OME years ago a Los Angeles Superior Judge tried 
6 an important oil case. After three weeks of listen- 

ing to evidence and lawyers’ arguments in court, 
and reading masses of written testimony every evening 
until late at night, the jurist discovered for the first 
time that it was impossible to produce oil without also 
producing gas! 

The story is authentic though never before published. 
In the end, the judge rendered a decision now regarded 
by all concerned as just and proper, but think of the 
time and effort spent on such elementary work. Think 
of the expense involved in such lengthy proceedings! 

Besides being authentic, the case is by no means ex- 
ceptional. Few Superior Judges know much, or indeed 
anything, about oil, geology, drilling, production, re- 
fining, marketing, or about scientific and mechanical 
equipment in any of these departments, yet they are 
assigned cases which involve many or all of these lines. 
Nor do such cases call for only elementary knowledge 
of the problems involved. Frequently they force the 
judge to acquire a knowledge of one or more of the 
above subjects equal almost to that of university gradu- 
ates who have specialized in their study and have prac- 
ticed them daily in their professional lives over long 
periods of years. 

When there may chance to be a judge on the bench 
whose previous legal practice has given him some in- 
sight into oil problems, there is nothing to insure an oil 
case’s being assigned to him. Such a case may be passed 
to another judge whose experience has all been along 
entirely different lines, and a judge who has previously 
specialized in oil may get a case dealing with other 
questions of all of which he may know nothing what- 
ever. 

Here is a situation which should receive the attention 
of the industry. Millions are involved in litigation. A 
company may be ruined by a wrong judgment. Stock- 
holders may lose their holdings, landowners suffer vast 
losses through mishandled litigation. And the pub.ic, 
as well as the litigant, pays for the time and effort 
spent in educating the judges. 

Suggestion was made to us that we say something 
about this situation before the primary election in the 
hope of electing some judges versed in oil affairs. But 
we found only one candidate who appeared to us to be 
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qualified, so we decided that more thorough-going 
reform is needed. 

We urge that the Petroleum Lawyers Club give this 
subject ciose attention, if it has not already been done, 
and that the study be continued, if already underway, 
until some plan is evolved. We believe that the State 
Bar should be glad to take the matter up, for it concerns 
the entire state. 

We suggest one possible immediate reform. Get the 
presiding judge of the Superior Court to inform him- 
self as to which of his colleagues are best qualified in 
petroleum law and in knowledge of the industry’s prob- 
lems, and assign to them for trial such cases as may in- 
volve such questions. The same suggetion might apply 
equally to cases involving other industries. 

How to get properly qualified men on the bench 
seems to us to involve the wider problem of reform in 
the way of choosing judges. So long as they are chosen 
entirely by popular vote, with any lawyer at liberty to 
become a candidate on his own motion, too often for 
the sole reason that he can not make a living by prac- 
ticing his profession, and the voters have no practical 
means of knowing much about candidates, the situa- 
tion seems almost hopeless. Voters generally appear to 
follow the practice of voting for incumbents seeking 
re-election unless they have some reason to dislike 
them, to think them unfit because of something to 
which their attention has been called, or unless they 
are acquainted with some other candidates. Probably 
voters do this because of the belief that an incumbent 
has at least had experience on the bench. While this is 
a factor that should be considered, it affords no means 
of getting men chosen who are qualified to handle dif- 
ferent lines of litigation. 

Perhaps, study of these qualifications of candidates 
by a committee of the State Bar and the broadcasting 
of the conclusions reached might help arouse voters to 
action. : 

There is a movement underway to change, quite 
fundamentally, the method of filling judicial posts. So 
far as we have been able to study the plan, it is good 
and its adoption would aid in getting groups of judges 
who have specialized in various lines, such as the prob- 
lems of the oil industry and the laws governing its 
business. 
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The gauger was searching assiduously 
out in the middle of the yard when Red 
Wilson happened along. “What are you 
looking for?” he asked, and the bob 
slinger replied, “My seal press. I think 
I dropped it down between the shipping 
tanks.” “Well why are you looking for 
it here, if you dropped it down at the 
tanks?” inquired Red, and the innocent 
one answered, “Aw, the light’s so much 
better here.” 

a @ 

And Dub Russell sends this poser for 
the cross word puzzle addicts: ‘What is 
a four letter word that indicates you 
sliced your drive?” It isn’t necessary to 
send in the answer. 

a 8 

From the San Joaquin Valley comes 
Russ Wood telling us of a sign on one 
of the local dance halls: “Clean dancing 
every night except Sunday.” 

a 8 

Which reminds us of the grocer’s boy 
who was told to put a special on the 
cantaloupes. They hadn’t been selling 
very well, and were showing a tendency 
to spoil. The kid placed them right out 














When you run in a 
BAKER ROTARY 
WALL SCRAPER 
and start the 
pumps, the blades 
open positively and 
scrape away 
rotary mud from 
the face of the oil 
sand ...or enlarge 
the hole for setting 
larger casing or 
liners ...or for 
placing more 
cement against 
the formation to 
secure a perfect 
water shut-off eee 











in front of the store with a show card, 
reading: “Formerly 20 cents each, now 
10 cents. Pretty soft for you.” 
BS 
Lew Butler, all the way from San 
Luis Obispo, next declares, in the in- 
terests of safety, “You can’t keep acci- 
dent frequency down by stepping on it.” 
B 
And it’s a wise hombre who does his 
dreaming in bed. 
a 8 
Bill Saul had to catch the early morn- 
ing train, so he left the usual call re- 
quest with the hotel clerk. In the early 
a.m., consequently, a colored boy 
knocked on the door. “Did you all 
leave a call for the six-fifteen, suh?”’, he 


‘ asked, and Bill answered, “Yes”. “Okay, 


suh,” was the cheerful intimation, “She’s 
in the stashun now.” 
a 8 
Cash Belden tells the story of a rather 
illiterate individual who had by sheer 
application finally worked himself into 
a superintendent’s job. He was inter- 
viewing an applicant for a vacant posi- 
tion. “Are you a college graduate?” he 
inquired. “Yes, sir,” replied the pros- 
pect. “Well, show me your dip!oma,” 
demanded the big shot. “Heck,” replied 
the applicant, “I don’t carry my diploma 
around with me.” “Oh, is that so?” said 
the supe, “Well, say me a big word.” 
‘ a 8 
And the mere fact that the raw ma- 
terial for chewing gum has to be im- 
ported is ample reason why we should 
zealously guard the freedom of the seas. 
a 
‘Now that the political arena is filled 
with gladiators, George Thompson notes 
that Congress adjourns just about the 
time\the regular circus season opens. 
a #é«€6f 
We are happy, also, to be able to in- 
form our readers that Frank Morgan’s 
saw playing is so much improved, it is 
not quite easy to tell when he is just 


tuning up and when he is really playing. 


a 8 
And Claire Whitney maintains that 
the young students are still burning mid- 
night oil—mostly, however, in the crank- 
case. 
a 8 
Tony Powers wires to inform us that 
at a political meeting in Canada some 


time ago, the platform gave way and 





. » - and when you 
stop the pumps, the 
blades of the Baker 
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threw the speakers to the floor. He is 
trying to find out exactly how it hap- 
pened so that we can use the same idea 
here. 
a 8 
Scientists claim that the wild life of 
America is dying out, which shows that 
the scientists have never seen a pump- 
er holding three aces against a full house 
in one of these graveyard tour draw 
games. 
a 8 
A certain oil company official recently 
took a trip out over the leases, and, con- 
versing with a pumper at one of the 
more isolated spots, he asked, “Have you 
lived in this little town all your life?” 
You could have knocked him over with 
a wall scraper, when the pumper replied, 
“No, sir. Not yet.” 
a 
And a fine desk is no indication of 
succcess. The thing that tells, is whether 
the guy keeps his mind on it, or his 
feet. 
a 8 
Andy Anderson still deplores the fact 
that a great many of the by-products of 
gasoline go to the hospital. 
B&B 
With which few remarks we again 
conclude. Remember what Will Rogers 
used to say, and you'll never get snooty. 
Will always claimed that everybody was 
ignorant, only on different subjects. 
a 8 
Anyhow, the guy who sings his own 
praises is invariably singing a solo.—R. 
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Patman-Robinson Act's Vague 
Provisions Hit Buyers, Sellers 


(Continued from Page 1} 
tition. The new law does not expressly 
authorize such discrimination but merely 
allows a defendant to prove in defense 
that a price discrimination was made in 
good faith to meet the lower price of a 
competitor. 

The Clayton Act did not prohibit dis- 
crimination in the type of services per- 
formed by the seller for different buyers, 
or with respect to different allowances 
made by the seller for services or facili- 
ties furnished by the purchaser, The new 
law requires the seller to treat all buy- 
ers in proportionately equal terms in this 
respect. 

The Clayton Act allowed commissions, 
brokerage or other allowances to persons 
acting in behalf of a purchaser. The new 
law prohibits such allowances, except to 
a representative of the seller. 

The three biggest points of difference 
between the Clayton Act and the Patman- 
Robinson law are those set forth at the 
outset of this article, viz: 

Criminal liability imposed under Sec. 3 
of the new law; the placing of equal 
responsibility with the seller upon the 
buyer in cases of discrimination; the new 
law’s presumption that any price discrim- 
ination is illegal and its placing upon de- 
fendants the responsibility of proving the 
legality of any discriminaton charged. 
Terms Not Defined 


Neither the word “price” nor the word 
“discrimination” is defined in the Patman- 
Robinson law, says the Gall analysis. Con- 
tinuing, this analysis says: “The only 
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the new Act.” 


thing that is clear with respect to the term 
‘price’ is that it does not include all terms 
of sale because the Conference Committee 
had before it a provision prohibiting dis- 
crimination in price or ‘terms of sale’ and 
it struck out all reference to terms of sale. 
At least one thoughtful, though unofficial, 
opinion is to the effect that the term 
‘price’ within the meaning of the Act 
means the difference in the net price 
after discounts and similar allowances. 
Congress, however, deliberately rejected a 
definition of price, which was in the meas- 
ure at one time, and which was designed 
to prohibit the use of basing points or de- 
livered prices by defining price to mean 
the amount received by the seller ‘after 
deducting actual freight or cost of other 
transportation’.” . 
Again, later in his analysis, Mr. Gall 
says: “There can be no violation (of the 
Patman-Robinson Act) (1) unless compe- 
tition is affected, (2) unless interstate 
commerce is affected, (3) where the dis- 
crimination is merely an exercise of the 
right to select customers and refuse to 
sell to others, and (4) where the goods 
are of the same grade or quality. There 
are certain other discriminations which 
need to be examined in more detail be- 


cause they are not always easy to identify - 


and because their legality depends to such 
a large extent upon the interpretations 
which may be made by the enforcement 
agencies and ultimately by the courts.” 
More Confusion 

Another knotty problem has been pass- 
ed by Congress to the enforcement 
agencies and the courts in the matter of 
how far a defendant in proceedings be- 
fore the Federal Trade Commission may 
get in his defense under the privilege 
expressly given him of showing that a 
price discrimination was made in good 
faith to meet competition. The debates 
in Congress indicate that it was not in- 
tended to furnish an absolute defense but 
was merely designed as a rule of evidence 
in hearings before the Commission and 
has no effect except to deprive the Com- 
mission thereafter of the benefit of the 
initial presumption. 

On this point, Mr, Gall says: “If this 
proviso is treated merely as temporarily 
meeting the Commission’s case and not as 
an absolute defense to the seller, then 
there is no other provision in the new 
Act which does make sales to meet com- 
petition a complete defense. It is clear 
that unless the courts ultimately construe 
the proviso as giving an absolute defense, 
a serious constitutional question will be 
raised affecting the whole of Sec. 1 (a) of 
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Again No Definitions 

Here is another mess due to the use of 
elastic terms without accompanying defi- 
nitions of what they shall be held to mean 
with reference to the enforcement of the 
Act. Section 1 does not prohibit differ- 
ent prices where the seller makes “only 
due allowance for differences in the cost 
of manufacture, sale, or delivery resulting 
from differing methods or quantity in 
which commodities are to such purchasers 
sold or delivered.” Having said this, Con- 
gress dropped the point without deter- 
mining what shall be considered either as 
“due allowance” or as “cost.” Neither 
term is defined, and the burden of proof 
is thrown upon the accused. 

What Is Commerce? 

Section 3, which provides criminal pen- 
alties for violations of its provisions, a 
maximum fine of $5000 and a year’s im- 
prisonment, contains another example of 
slipshod Congressional methods. The law 
says that the acts set forth shall be un- 
lawful when committed by “any person 
engaged in commerce, in the course of 
such commerce.” But nowhere does the 
Act define what it means by the term 
“commerce.” If Sec. 2 is an amendment 
to the Clayton Act, then the definition of 
“commerce” therein holds. “Otherwise,” 
says Mr. Gall, “the courts are faced with 
determining — not merely construing — 
what commerce is embraced. The con- 
stitutional question is obvious,” 

Originally, Sec. 3 ot the Patman-Rob- 
inson Act was a separate piece of legisla- 
tion, the Borah-Van Nuys bill, offered as 
an amendment to the Clayton Act, hence 
the confusion as what it is to be consid- 
ered now that it has been enacted as a 
part of a third law. 

Closing his analysis, Mr. Gall says: “As 
a lawyer, I believe the courts will at the 
earliest opportunity be obliged to write a 
‘rule of reason’ into this section, if it is 
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to be sustained. As a business man, I 
should earnestly hope for such a result.” 
Bibliography on Act 

A mass of data and opinions on the 
Patman-Robinson Act and its provisions 
has been prepared by attorneys repre- 
senting organizations of manufacturers 
and trade bodies. Here is a partial one 
that has come to hand. None of these 
opinions is written from the special 
standpoint of the oil industry, but the gen- 
eral provisions of the Act affect the oil 
industry, and the views of the analyzing 
lawyers may be of importance and assist- 
ance to oil attorneys. 


“Price Discrimination Act, What You May and 
May Not Do,” by Nelson B. Gaskill, Washington 
lawyer. (The Kiplinger Washington Agency, 
National Press Bldg., Washington, D. C.). 

Federal Trade Commission, Washington, D. C.: 
Pamphlet report called “Data Compiled From 
Public Sources of Information and Reproduced by 
the Federal Trade Commission in Connection with 
Its Administration of the Robinson-Patman Act.” 

Toilet Goods Association, Inc., 30 Rockefeller Plaza, 
New York: Preliminary Report Issued by Coun- 


sel. 

National Paper Trade Association of the U. S., 420 
Lexington Avenue, New York: Analysis Pre- 
pared by Jacob K. Javits. 

Trade Association Executives in New York City, 
200 Fifth Avenue: Conference Proceedings on 
Robinson-Patman Anti-Discrimination Act, held 
at Hotel Pennsylvania, July 8 (proce 25 cents). 

National Retail Dry Goods Association, 225 West 
34th Street, New York: Analysis Prepared by 
Irving C. Fox, Washington Counsel. 

Dun and Bradstreet, Inc., 290 Broadway, New 
yom Analysis of Decision in Goodyear-Sears 
‘ase. 

Wholesale Dry Goods Institute, 40 Worth Street, 
New York: Bulletin of July 10, ‘Fallacious 
Propaganda Concerning the Effect of the Rob- 
inson-Patman Amendment.” 


Bureau of Foreign and Domestic Commerce, Wash- 
ington, D. C.: The Robinson-Patman Bill, by 
H. De Courcy, Division of Commercial Laws. 

Institute of Distribution, Inc., 570 Seventh Avenue, 
New York: Seven Pamphlets which analyze the 
law in general and what should be known about 
it by manufacturers and national distributors 
(price $1.43). 

National Association of Manufacturers, Law De- 
partment, Investment Bldg., Washington, D. C.: 
Law Department Memorandum of Robinson-Pat- 
man Price Discrimination Bill. 

Associated Grocery Manufacturers of America, 205 
East 42nd Street, New York: Member Bulletin 
of July 29 by Charles Wesley Dunn, General 
Counsel. 

“Robinson-Patman Act and Its Probably Interpre- 
tation by Courts and F. T. C.,” by Gilbert H. 
Montague, of the New York Bar. Sales Manage- 
ment of August 1, 1936. 

The Kiplinger Washington Letter—The Kiplinger 
Washington Agency, National Press Bldg. Wash- 
ington, D. C.: “Special Letter on Robinson- 
Patman Price Discrimination Act,” July 25, 1936. 

National Petroleum News, Volume 28, Number 30, 
July 22, 1936, p. 11: “Patman Law May Force 
Changes in Oil Marketing Practices,” by A. M. 
Petty, N.P.N. Washington Bureau. 

“Construing and Applying the Robinson-Patman 
Act.” Vol. 3, No. 48, United States Law Week, 
July 28, 1936. x y 

National Canners Association, Washington, D. C.: 
ae Analysis of the Robinson-Patman 

ct.” 

“An Act Approved June 19, 1936, commonly called 
Robinson-Patman Act—Its Interpretation, Mean- 
ing, Intent and Purpose as Disclosed by The 
Legislative Record,” by Paul F. Myers, of Will- 
iams, Myers & Quiggle, Washington, D. C., coun- 
sel for National Food Brokers Association. 

aS 8 


Erburu No. 16 On Pump 


General Petroleum has completed its 
Erburu No. 16 at Santa Barbara for 24 
net barrels of 44.2 gravity oil, with a 20% 
cut. The company has cut and pulled the 
6-inch from 2575 ft., with the bottom of 
the hole at 2920 ft. 
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Basin Chapter, A.P.I. 
To Meet On Sept. 8 


The Los Angeles Basin Chapter of 
the division of production of the A. P. I. 
will hold a meeting on Tuesday evening, 
September 8, in the Shell Oil Co.’s Re- 
creation Hall, at Hill & Obispo Sts., 
Long Beach. 

The program is as follows: 

“Adult Education Courses Available 
at Long Beach City Night Schools” by 
J. E. Hollingsworth; “Discussion of 
Pump: Dynamometers” by Wallace Gil- 
bert, Shelf'Oil Co.; “Blind Man’s Buff 
on the Highway” by Dr. Arthur E. 
Hoare, ‘optometrist, member of the 
American Optometrist Association; 
“Why We Sound That Way”, by Dean 
T. Smith, sound engineer, Southern Cali- 
fornia Telephone Co. 

The meeting will start at 7:30 and will 
be ‘followed by refreshments. All oil 
men are invited to attend. 

BS 8 8 


Foundation Going In 


General Petroleum is putting in the 
foundation for its Heisen No. 8, Mt. 
Poso. The well is near the e% corner of 
sec. 16, 27-28. 
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With production for the past week run- 
ning at 562,000 bbls. per day, California 
producers have lowered production 113,- 
000 bbls. per day from the high point of 
675,000 bbls. per day, the aVerage for the 
last week of January, which was _ the 
amount of production that the industry 
was making at the first of the year. 

It was on the same week that the Cen- 
tral Committee approved a quota of 537,- 
000 bbls. per day, and, while the state has 
never reached this level, production has 
come down sufficiently to warrant restora- 
tion of prices after a drastic cut was found 
necessary to convince producers that 
something had to be done, 

From the 537,000-bbl. level, the allow- 
able has been raised to 544,000 bbls. by the 
Central Committee, which level was de- 
termined upon as more nearly the average 
demand for the year after it was realized 
that demand was going to surpass expec- 
tations. It must be remembered that this 
level is the average demand for the whole 
year, which was set up with the expecta- 
tion that withdrawals from storage dur- 
ing months of peak demand would be 
balanced by additions to storage during 
months of low demand, which latter 
months, incidentally, are facing the indus- 
try today. 

It is decidedly doubtful that withdrawals 
from storage during the past few months, 
when production has been averaging con- 
siderably more than the 544,000-bbl. allow- 
able, were as great as additions to storage 
will be for the remaining months of the 
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Central Committee Allowable Averages 
Close To Bureau Of Mines Estimates 


year, especially when it is considered that 
the industry will probably not cut its 
production to $44,000 bbls. per day for the 
rest of the year. 

In view of the fact that the Central 
Committee has not set up the same quota 
as the U. S. Bureau of Mines for most of 
the months of the year thus far, it is in- 
teresting to note that the average allow- 
able, according to Bureau of Mines fig- 
ures from February to September, in- 
clusive, was 542,062 bbls. per day, while 
the Central Committee’s figures for the 
same period averaged 541,325 bbls. per 
day, or 737 bbls. less per day. 

It is further to be noted that the Bu- 
reau of Mines recommendation for Sep- 
tember California production was 535,- 
200 bbls. per day, while the Central Com- 
mittee stuck to its 544,000-bbl, allowable. 
Inasmuch as the Bureau of Mines will 
keep its figures geared to current con- 
sumptive demand, its estimates for the re- 
maining months of the year will undoubt- 
edly be close to, if not less than, the rec- 
ommendation for September. If the Cen- 
tral Committee, then, retains its 544,000- 
bbls. quota in spite of the fact that the 
industry has not permitted, because of 
over production during every month of the 
year thus far, the planned withdrawals of 
oil from storage, by the end of the year 
the Central Committee’s allowable will 
have averaged more than that of the Bu- 
reau of Mines. 

There has been some “sniping” at the 
Central Committee by one element of the 
industry because its figures have varied 
from those of the Bureau of Mines, the 
attitude being that the Central Committee 
has, on the one hand, accepted some fig- 
ures of the Rureau of Mines and, on the 
other hand, discarded others. The very 
simple explanation of the discrepancy is 
this: The-Central Committee has made 
up average demand figures for the whole 
year, while the Bureau of Mines figures 
are from month to month, and vary great- 
ly as demand increases and decreases in 
months of great and small consumption. 
The Central Committee endeavored to set 
up a monthly average demand purely as 
a matter of accommodation for producers, 
who have found it extremely unsatisfac- 
tory to produce heavily during months of 
good demand only to follow this heavy 
production in succeeding months with a 
drastically reduced amount of oil because 
demand has fallen off due to seasonal fac- 
tors. In other words, producers would 
rather produce at a constant rate through- 
out the year, and the 544,000-bbl. allow- 
able permitted them to do this, even 
though it was known that that rate would 
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cause some oil to be added to storage dur- 
ing some months. 


The results—while not entirely satisfac- 
tory to be sure, because not all operators 
hold to their quotas—justify the belief 
that through this leveling off method rath- 
er than by the erratic up and down gyra- 
tions indicated in the Bureau of Mines 
forecast, greater stability is possible with- 
out unwieldy storage additions. Results 
would have been, and would be, even 
more satisfactory if production had actu- 
ally been held to 544,000 bbls. per day, 
which would have permitted the necessary 
withdrawals from storage during the past 
months of heavy demand. The question 
facing the industry now is: Will it be 
possible to hold the 544,000-bbl. quota dur- 
ing the remainder of the year, or will the 
quota have to be lowered? Had the quota 
been held to during the year thus far, 
there would be no question as to its con- 
tinuance for the rest of the year. 


Alcohol Plant Started 


Determined to force alcohol into use 
as a motor fuel blend, the -Chemurgics 
have gone to Oregon where there is no 
oil industry to oppose them and have in- 
terested Yamhill County farmers in the 
erection of a 500-gallon distillery. Dr. 
Charles Christian, Ames, Iowa, a lead- 
ing Chemurgic, is to be consulting engi- 
neer. The plant is understood to be 
subsidized by the Chemical Foundation 
as is one in Kansas, for which Dr. 
Christian is also consulting engineer. 


Doubtless the adulteration of gasoline 
sold in that area will be forced so far 
as it can be forced, although there does 
not seem to be any legal force behind 
the move. 
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One hundred miles east of Salt Lake 
City and 17 miles southeast of Evans- 
ton, Wyoming, the Beacon Oil Co., re- 
cently incorporated, will develop, ac- 
cording to present plans, some 16,000 
acres in Wyoming, reported upon favor- 
ably by Christian Vrang, former Cali- 
fornia geologist, now located in Salt 
Lake and active in the Rocky Mountains. 
The first step will be to re-open the 
well on the sw% sec. 29, 14n-118w, 
drilled to 1516 ft. by the International 
Petroleum Co. some years ago, and now 
reported to be good for gas estimated as 
between one and 500,000,000 c.f. of gas 
and 25 bbls. of oil. The estimates are 
based upon the original showings. The 
well is to be carried down to the Sun- 
dance sand, some 1500 ft. below. This 
sand has been found quite prolific on Big 
Medicine Bow Dome, Carbon county, 
where last year the California Co. and 
Ohio jointly drilled and obtained a 6000- 
bbl. well, 63 gravity. Hopes are enter- 
tained of getting the Tensleep sand on 
the Beacon property. At Lance Creek 
last May, Ohio found it. 500 to 1000 
ft. below the Sundance and obtained a 
5000-bbl. well. 

The Beacon’s well-site is on the Frannie 
structure, where oil is expected generally 
somewhere around 3500 ft., with possi- 
bilities for much deeper production. The 
bulk of the Beacon’s 16,000 acres is on 
this structure, but it has some other shal- 
low prospects. 

E. J. Preston heads the Beacon, which 
is backed by Los Angeles and Salt Lake 
people. Among the Los Angeles people 
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California Geologist Locates New 


Wildcat In Rocky Mountain District 


interested are Fred V, Gordon, vice-presi- 
dent, and Thos. R. Lamb, insurance man, 
who has been connected with other oil 
ventures. 


Andrews Goes to New Mexico 


The W. P. Andrews Co. of Long 
Beach is expected to take over the job 
of getting production on the Old Span- 
ish Grants land near Dailles, Valencia 
county. Here a well was drilled a few 
years ago by Old Spanish Grants to 
6001 ft., at which point it reported 31 
ft. of oil sand and lime. Before a test 
could be made the drill pipe stuck and 
months of effort to get it out failed. It 
is expected that further efforts will be 
made along this line in the hope of sav- 
ing the 6000 ft. of hole. If this proves 
impossible, however, a new well will be 
drilled. 

Andrews takes an interest in the Old 
Spanish Grants property which orig- 
inally comprised some 60,000 acres 
owned in fee. Some of this has been 
sold to finance operations. Old Span- 
ish Grants, headed by the Bergere broth- 
ers, formerly of New Mexico, now of 
Los Angeles, and associates has been 
endeavoring to get work started again 
ever since the first well had to suspend. 


Olson in 3 Other States 

Joseph Olson of Los Angeles and 
three unnamed associates are active now 
in three states outside of California. Just 
at present their most important venture 
is in Oklahoma where they are drilling 
in a new field 10 miles south of Okla- 
homa City recently discovered by Sin- 
clair-Prairie which has brought in sev- 
eral huge wells. Mr. Olson has returned 
recently from the field. He is drilling 
within 400 yards of production. Wells 
go to about 6000 ft. 

In Texas Mr. Olson and associates 
are down some 1600 ft. on the Childers 
structure some 60 miles from Burkbur- 


‘ nett. Wells here go to about 7000. 


In Wyoming they are drilling on the 
Parco structure near Medicine Bow at 
depth of some 1600 ft., with rotary. They 
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Taft C. N. G. A. Helds 


Annual Barbecue 


The annual Hi-Jinks and Barbecue of 
the Taft Chapter C. N. G. A. was held 
Friday, Aug, 21, at the Temblor picnic 
grounds near Taft, when 75 members and 
friends gathered together to make 
whoopee. After a hot game of baseball, 
the Assembly sat down to a grand bar- 
becue dinner garnished with beans, buns 
and beer. Some of the better beer im- 
bibers failed to put in an appearance, 
so that the consumption record fell away 
below that of last year. However, half 
a gallon per person is not so bad. A 
considerable part of the evening was 
spent. in the pursuit of the galloping 
ivories and in that famous old licorice 
game—Black Jack. The committee in 
charge of arrangements follows: Lauren 
Moore, manager, and barbecue superin- 
tendent; Henry Voorheis, beer; Jeff 
Watson, sports; Ralph Cook, lights; Jim 
Wilt, advertising; Russell Wood, tickets. 

BS 8 8 


Drilling Contracts Let 


American Naphtha Oil Co., owned 
chiefly by the estate of Serge M’Divani, 
has entered into drilling contracts with 
E. K. Allison to deepen and recondition 
the old Peerless wells at Kern River, and 
with the Pomoc Oil Co., headed by Geo. 
Marcell, to develop its Midway holdings 
acquired from the Jade Oil Co. and A. 
E. Perris. Pomoc is starting its first 
well, Perris No. 1 on sec. 15, 32-23, Mid- 
way. 





may have to go close to 5500, so they 
figure. 
Washington Progress 

Analysis of gas from the gas wells in 
Rattlesnake Hills, Benton County, Wash- 
ington, has shown it to be petroleum gas, 
according to reports published in Wash- 
ington and Rocky Mountain oil journals. 

A syndicate of California people is 
drilling on the Olympic peninsula. Ly- 
man Bowe, who has been active in Cali- 
fornia oil, one of the syndicate, is stay- 
ing on the ground looking after the 
work. Rotary is being used, one day- 
light tour working. 
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California Refinery Runs Total 
524,000 Bbls. Daily During July 


July runs to stills of California refin- 
eries were 524,000 bbls. daily, 15,000 less 
than June’s (U. S. Bureau of Mines re- 
port), and equal to 91.3% of July Cali- 
fornia production of 575,000 bbls. per 
day (A. P. I. report). Still runs include 
643,851 bbls. of non-gasoline-bearing 
crude used for making lubricants, as- 
phalt, road oil, etc. July net transfers 
of current production to the stocks of 
non-gasoline-bearing crude totaled i,- 
160,853 bbls. July production of non- 
gasoline-bearing crude appears to have 
been about 1,600,000 bbls. 

Shipments of crude oil increased dur- 
ing July by 15,000 bbls. daily to 45,000 
per day. Stocks of gasoline-bearing 
crude were decreased during July by 
35,000 bbls. daily, or a total of 1,075,000, 
and totaled 36,781,000 bbls. on July 31, 
which is 3,499,000 bbls. more than a year 
ago. 

Still gas produced during July was 
equivalent on a Btu basis to 553,948 bbls. 
of fuel oil. 

During the fisst seven months of 1936, 
runs to stills and shipments exceeded 
production by 31,000 bbls. daily, as com- 
pared to an excess of 4000 daily during 
the same period last year. Crude losses 
of 110,697 bbls. include approximately 
30,000 destroyed by fire during July. 


Natural Gasoline 

Natural gasoline production increased 
1000 bbls. daily to 38,000 daily, refinery 
utilization increased 5000 bbls. daily to 
32,000 daily. Shipments remained at 2000 
bbls. daily during July. Stocks increased 
350 daily, or a total of 11,000, and at the 
end of the month amounted to 2,235,000 
bbls. 


Commercial Gasoline 

Gasoline production increased 2000 
daily to 210,000 bbls. daily during July, 
while total demand declined 5000 daily to 
222,000 daily. The decline in demand was 
due to a reduction of 9000 bbls. daily in 
shipments, as domestic demand increased 






























daily to 12,000 bbls. daily. 


4000 daily to 163,000. Stocks were re- 
duced 16,000 bbls. daily, or a total of 
595,000 bbls., and at the end of the 
month were 13,426,000. This figure is 
2,231,000 bbls. higher than stocks a year 
ago. During the first. seven months of 
1935, total market demand of 175,000 
bbls. daily exceeded gasoline production 
by 3000 daily, while during the same 
period this year, total market demand 
of 199,000 daily was 7000 bbls. daily less 
than production. 

Kerosene, Lubricants 

Kerosene production decreased from 
11,000 to 7000 bbls. daily, and total de- 
mand decreased from 17,000 to 15,000 
daily. Shipments decreased from 14,000 
Stocks de- 
creased 220,000 during the month and 
amounted to 1,147,000 bbls. 

Daily average production of lubricants 
decreased 1000 to 6000 bbls. and daily 
average total demand decreased from 
9000 to 7000 bbls. Imports from other 
states increased from 2000 to 3000 daily. 
Stocks increased 47,000 during the month 
and amounted to 1,089,000 bbls. on July 
31. 

Gas Oil, Diesel Oil 

Daily average net production of gas 
and diesel oil decreased from 78,000 to 
69,000 bbls., while daily average total 
market demand decreased from 63,000 
to 60,000. Gas oil used for cracking de- 
creased 2000 daily to 10,000 bbls. daily. 
Stocks increased 8000 daily and amount- 
ed to 8,521,000 bbls. 

Daily average net production of fuel 
oil decreased from 225,000 to 224,000 
bbls. Domestic demand decreased from 
226,000 to 199,000 bbls. daily, and total 
market demand decreased from 258,000 
to 236,000 daily. Fuel oil used for crack- 
ing increased from 184,000 to 196,000 
bbls. daily. Stocks increased 21,000 daily, 
or a total of 665,000, and amounted to 
64,381,000 bbls. at the end of July. 
Liquefied Petroleum Gases 

Daily average production of liquefied 
petroleum gases decreased from 1592 
bbls. to 1557 bbls., of which 368 bbls. 
were produced at refineries in July. 
Daily average sales decreased from 
1811 bbls. to 1717. 

Total stocks of all oils were decreased 
during July by 1,070,563 bbls. and 
amounted to 135,938,555 bbls. July 31. 


Bakerst 


for BJ DISC BIT 


Call Coalinga, ask f 


or.) 


California Oil World, September 3, 1936 


California Production 


562,000 Bbls. Per Day 


As is customary at the end of the 
month, California production showed a 
good-sized decline for the week ended 
Aug. 29, when the total was 562,000 bbls. 
per day. This was 13,000 bbls. less 
per day than the preceding week’s total 
of 575,000, and was 33,000 bbls. less than 
for the corresponding week of 1935. 

The Los Angeles Basin fields as a 
whole cut their production almost 4000 
bbls., with declines noted in Long Beach, 
Huntington Beach, Inglewood, Domin- 
guez, and del Rey. These declines were 
offset in part by gains in Seal Beach, 
Torrance, and Rosecrans. 

Other listed fields of the state, with 
the exception of Rincon and Midway- 
Maricopa, showed slight increases, the 
major decrease being in the unlisted 
group. These latter fields dropped 9700 
bbls., and were responsible for by far 
the greater part of the state’s decline. 


CALIFORNIA DAILY CRUDE PRODUCTION 
California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Aug. 29, Aug. 22, Aug. 31, 

1936 1936 1935 








ae. ar rrr i 66,300 66,600 77,200 
Santa Fe Springs ...... 44,000 44,000 47,900 
Huntington Beach ...... 34,500 36,000 41,250 
Biel DR 2S iccisiccnsccas 9,200 8,900 7,500 
Fowlewood ©. ...ssacceccess 10,650 12,800 13,400 
Sy. Se ee eee 8,400 8,100 6,700 
Dominguez «..c.ccecceess 25,300 25,500 22,550 
EGER. . pinviesvcesveeve 1,950 1,900 2,550 
Se rr 11,950 12,300 16,100 
NS ee eee 90 90 150 
PEO | i sisesvsvecseae es 310 310 300 
Los Angeles Basin Totals 212,659 216,500 235,600 
Ventura Avenue ........ 34,600 33,500 34,150 
eS GEESE TY CoP EPL S eet 11,200 10,900 11,90 
NR. sc ecks Secwsinnpeces 1,950 2,200 2,000 
Kettleman Hills ........ 76,500 76,000 78,000 
Belidge. «a5. cctevexccaste 12,000 11,700 11,7K0 
Midway-Maricopa ....... 32,500 33,900 52,900 
Rest :of “Segee sissies 180,600 190,300 168,700 
State Totals 562,000 575,000 595,000 
a 8 &@ 


City Drilling Killed 

Opposition by residents has probably 
killed the movement to drill a test well 
within the city limits of Whittier. The 
planning commission has rendered no 
decision, and the city Council is waiting 
on the commission’s report. If there is 
going to be any fight made to force re- 
zoning in order to permif drilling it is 
likely that it will be left to the initiative 
of the leasing landowners. 
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Cementing Practices: 


Plugging 


The general method for using a ce- 
ment retainer in recementing a wet cas- 
ing shoe is illustrated by Fig. 28. This 
well in the South Dome was leaking 
around the 95-inch casing which had 
been cemented at 5766 feet. A cement 
retainer was set at 5740 feet with 800 
pounds per square inch necessary to trip 
it. In putting away 200 sacks of ce- 
ment, the initial pressure was 1800 
pounds and the final pressure 2200 
pounds. The circulation jar above the 
retainer was opened to permit the mud 
preceding to pass into the annular space 
between the run-in-pipe and the casing 
until the cement reached the retainer. 
The jar was then closed to direct the 
cement through the retainer and into 
the formation without previously con- 
taminating the space behind the casing 
with mud. 

Under some conditions it is advan- 
tageous to recement a string of casing 
some distance above the shoe. In Fig. 
29 is shown a well in Santa Fe Springs. 
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Fig. 283—General method of recementing a 
wet casing shoe. 





By Wallace A. Sawdon 


This is the seventh of a series of 
articles on cementing practices. 


The 6%-inch casing in this well was 
originally cemented at 3806 feet. Perfor- 
ations were made above the shoe, a ce- 
ment retainer set just above these per- 
forations and cement was forced behind 
the pipe through the perforations. This 
shut off some of the water. A second 
retainer was run and more water was 
shut off. The third retainer, shown in 
Fig. 29, was then set at 3460 feet and 50 
sacks put away through the perforations 
with an initial pressure of 500 pounds 
and a final pressure of 1650 pounds per 
square inch. The circulation jar in this 
case was used merely to relieve the ten- 
sion while unscrewing the tiip mechan- 
ism from the body of the retainer prepa- 
ratory to pulling the run-in pipe out of 
the hole. 


The job shown in Fig. 30 was in a 
deep well at San Miguelito, where a 7-in. 
O. D. combination liner had to be rece- 
mented because of water leakage around 
the original cementing point. A casing 
bridge plug was used to save the ex- 
pense of plugging with cement and was 
set in the liner at 7294 feet—just above 
the original cement point. The pipe was 
then perforated at 7288 feet and a 7-inch 
cement retainer run on 2%-inch upset 
tubing to 7280 feet where it was set. 


Fifty sacks of cement were introduced 
but only twenty-five sacks could be 
forced behind the casing under a pres- 
sure of 2150 pounds per square inch. The 
excess was pumped from tubing by 
mieans of the valve in the circulation 
jar before it was unscrewed: from the 
retainer. The tubing was raised out of 
the liner and, as a precautionary meas- 
ure, was packed off at the top and left 
in the hole (hanging above the liner) 
with 1200 pounds applied to it. 


An unusual condition was encountered 
in a well in Kettleman Hills where it 
was believed that water was coming in 
through the cementing collar used on 
the original cement job and possibly 
through perforations below the collar in 
a string of 65%-in. casing. A bridge plug 
was therefore set in the casing at 8358 
feet, fifty feet below the cementing col- 
lar and 242 feet up in the perforated 
pipe. A squeeze job was then used with 
the cement being forced out through the 
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Fig. 29—Recementing above the shoe. 


openings in the cementing collar and 
through the perforations above the 
bridge plug. 


The cement retainer is especially ad- 
vantageous when a liner supported on 
a hanger has to be recemented. Any 
high pressure necessary for the job is 
confined to the cementing point and the 
liner is undisturbed by the operation. 
In a well in Long Beach, a 5-in. liner 


. was supported in 854-in. casing with its 


top at 3721 feet. In order to protect the 
oil sand, this had to be recemented. A 
sand plug was built up from the bottom 
at 4942 feet to a height of 4603 feet. A 
cement retainer was set at 4560 feet and 
24 sacks of cement pumped thiough it 
under a pressure of 1500 pounds per 
square inch. Any excess cement that was 
left in the tubing was flushed out when 
the tubing was unscrewed from the re- 
tainer. 


It is seldom possible to estimate how 
much cement can be put into the for- 
mation when recementing necessitates a 
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squeeze job. While more cement than 
can be put away is frequently used, there 
are times when a formation will take 
(under permissible pressure) consider- 
ably more cement than is contemplated. 
When the estimated amount is readily 
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Fig. 30—Recementing a wet C. P. of a com- 
bination liner. 

pumped away and it is felt that an addi- 
tional quantity could be placed behind 
the pipe to advantage, provision should 
be made to follow the original batch 
with the additional cement without an 
intervening slug of mud or water. 

The method used in placing two 
batches of cement in a well east of 


Montebello is shown in Fig. 31. A- 


string of 854-in. casing was to be rece- 
mented at 3090 feet. A cement retainer 
was set at 3076 feet and 60 sacks of ce- 
ment pumped around the shoe under a 
pressure of 1500 pounds per square inch. 
It was then felt, however, that more ce- 
ment could be put-away to advantage. 
The circulation jar (Fig. 32) was 
therefore opened and the fluid following 
the first batch of cement and preceding 
a second batch of 40 sacks was bled out 
into the annular space between the cas- 
ing and the run-in pipe. When the. sec- 
ond batch reached the cement retainer, 


the jar was closed and the cement forced 
through the retainer and around the 
shoe. A final pressure of 2000 pounds 
was necessary to pump away the sec- 
ond batch. 

In some cases as high as five different 
batches have been placed in squeeze 
jobs. The intervening fluid between 
batches is merely bled out the circula- 
tion jar so that only cement gets be- 
hind the casing. 

Although most recementing work re- 
quires the application of considerable 
pump pressure and a means for prevent- 
ing the cement from coming back into 
the casing after it has been placed, there 
are conditions which necessitate no pres- 
sure and demand that even the hydro- 
static pressure of fluid in the hole be 
prevented from forcing the cement away 
from its proper place around the casing. 
A well in the Huntington Beach field, as 
shown in Fig. 33, illustrates such a con- 
dition. 

In this well, the 854-in. casing was re- 
cemented several times without success 
at 2275 feet. A cement retainer was set 
at 2261 feet and 1000 sacks of cement 
were pumped in with practically no pres- 
sure required for the operation. A ce- 
menting ball was inserted near the top 
of the cement as it was being pumped 
down the run-in pipe. When the ball 
seated at the cement retainer all pres- 
sure from above was relieved. 


Plugging 

While the shutting off of a lower wa- 
ter-bearing sand in plugging back oper- 
ations is frequently a simple operation, 
there are cases where liners or oil 
strings in the hole may necessitate pre- 
cautions to insure that the plug is ef- 
fective both inside and outside the pipe. 
Strings with large perforations would 
seemingly offer free access to the ce- 
ment to pass out into the annular space 
between the pipe and the formation; but 
added effort to secure a good bond be- 
hind the string will often be necessary. 
When bottom water has a considerable 
pressure behind it, and even where the 
perforations are small or screened, the 
cement will generally have to be put in 
under pressure. 

In some cases, both where wells have 
been drilled beyond the productive zone 
and where water has appeared in the 
bottom of open hole, the cement for a 
plug can be deposited through the drill! 
pipe in the former or through the tubing 
or by means of a dump bailer in the 
latter. As. brought out under “Prepara- 
tion of Hole” in a previous issue, plugs 
put in open hole below the completion 
depth sometimes have to be anchored 
down. 

Even where the job is the mere plug- 
ging of the bottom of open hole, assur- 
ance must be made that the cement is 
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actually fulfilling its purpose. Using an 
example cited by Mr. Case (1) when a 
well is drilled through a productive zone 
into a water-bearing shale bed, “Effici- 
ency demands that no water shall be 
present when the top of the cement plug 
is not higher than the top of the shale 
bed.” Referring to Fig. 34, most opera- 
tors carry the plug up beyond the top 
of the shale as here shown. Yet the 
bond may be so poor as to let the water 
up into the sand above. If this migra- 
tion is small, the oil may be produced 
with this water, which would not be 
harmful to the formation; or, if the tub- 
ing is held too high, the water may not 
show up but will injure the sand. 

If the water coming around such a 
plug is in sufficient quantities, plugging 
may be continued until it reaches 
through ‘the next shale break above 
where it is shut off. In such an event, 
the water proceeds to damage the lower 
oil zone while production is taken from 
the upper one. Mr. Case claims that 
“Many wells are probably in this condi- 
tion without the owner’s definite knowl- 
edge and with little possibility of obtain- 
ing sufficient evidence to justify requir- 
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Fig. 31—When using a cement retainer to re- 
cement with multiple batches of cement, the 
fluid between the batches is bled out before 
it can pass out of the casing. 


ing the work to be repeated until condi- 
tions can be shown to be satisfactory. 
The conditions exist because definite 
records have not been kept, or perhaps 
definite tests have not been made. 
“Until all plugging operations and 


(1) “Cementing Below Water String Requires 
Care and Skill.” J. B. Case, Chief Deputy Super- 
visor, Department of Petroleum and Gas, State of 


California. 
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Fig. 32—The circulation jar which is run 
above the Baker cement retainer is opened 
and closed by the strain placed on and re- 
lieved from the run-in pipe. When the 
strain is relieved, the valve is opened and 
fluid is bled into the casing. When strain 
is applied, the valve is closed and cement 
goes through the retainer. 


remedial work are efficiently and cor- 
rectly performed, there will be prevent- 
able waste in oil production. It must 
be recognized that stratigraphic unifor- 
mity of exclusion and control of water 
within the oil bearing horizon is just as 
important and fundamental as shutting 
off top water.” 

When plugging back with an oil string 
or liner in the hole, perforations will 
frequently have to be made even with 
perforated or slotted pipe when the 
openings are small. The cement will 
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Fig. 33—Recementing when the formation 
takes fluid easily. To the left is shown the 


Baker cement retainer set in the pipe with 


the cementing ball preventing action from 
hydrostatic head above on the cement that has 
been placed through the retainer. 


then have to be placed through tubing 
and under pressure in order to make 
sure that there is a bond between the 
plug and the face of the formation and 
that no passageway for water migration 
is left around the cement. Under these 
conditions and when there are perfora- 
tions above the cementing point, provision 
must also be made to confine the cement, 
both inside and outside of the liner, to 
its position below the elevation to which 
the plug is to reach. 





Mater String 
Cemented 





Fig. 34—The cement plug must have a bond 
with the face of the formation if danger from 
water migration is completely eliminated. 
Such a plug usually requires pressure for its 
placement to insure that the cement gets 
behind the pipe. 
BS 8 @ 


Agency Committee Named 


Hereafter the Bakersfield office and 
San Joaquin Valley affairs of the Oil 
Producers Agency will be managed by 
a committee composed of the Agency 
directors residing or operating in the 
Valley. W. J. Schultz of Bakersfield is 
chairman of the committee, the members 
of which are: W. L. Adkisson, Taft; 
Angus J. Crites, Lawrence Weill, Lloyd 
Williamson, H. E. Woodworth, Bakers- 
field; W. S. Fisher, Earl Fleisher, 
Coalinga; Dana Hogan, Los Angeles. 
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Holbrook Starts Well 


J. F. Holbrook Co. of Los Angeles in- 
tends to start a test well probably next 
week on a site between the Union’s 
Adams No. 1 and the Santa Maria river 
in the new Santa Maria area. B. D. 
Doak of the Holbrook Co. is handling 
the project. The exact location is unob- 
tainable at this time. 
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Well Being Reconditioned 


Sangamo Petroleum (Frank W. Argo) 
is starting to recondition an old G. P. 
well at Richfield. 


Net Commercial Output 
17,758,013 Bbls. In July 


Net commercial production, which is 
the amount of oil available to market af- 
ter subtractions for field use, fuel, roads, 
losses, etc., for California during July to- 
taled 17,758,013 bbls., according to an anal- 
ysis made by the umpire’s office. Total 
production for the same period was 17,- 
824,559 bbls., indicating that 66,646 bbls. 
were used as indicated above. 

Daily average net production for the 
period was 572,839 bbls., against total daily 
average of 574,989 bbls. 

Field stocks were slightly reduced dur- 
ing the month, totaling 2,867,928 bbls. on 
Aug. 1, as against 2,941,697 bbls, on July 
1, showing a decline of 73,769 bbls. for 
the month. 

Field shipments of oil were 17,831,782 
bbls. for the state, 8,069,946 bbls. of which 
were shipped from the San Joaquin Val- 
ley fields, 1,906,150 bbls. from coastal 
fields, and 7,855,686 from the Los Angeles 
Basin. 

San Joaquin Valley field stocks on Aug. 
1 were 1,403,565 bbls. against 1,470,520 on 
July 1, a decline of 66,955 during the 
month, and net production averaged 258,- 
160 bbls. per day. Total production was 
259,474 bbls. per day. 


Coastal field stocks on Aug. 1 were 


279,583 bbls, against 266,232 on July 1, a 
gain of 13,351 bbls. during July, and net 
production was 61,919 bbls. per day. Total 
production averaged 62,092 bbls. per day. 

Los Angeles Basin field stocks were 
1,184,780 bbls. on Aug. 1 against 1,204,- 
945 bbls. on July 1, a reduction of 20,165 
bbls. during July, and net production av- 
eraged 252,760 bbls. per day. Total pro- 
duction was 253,423 bbls. per day. 


OIL TOOL CO. Ltd. 


GULF ENCINEERS, Inc 
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Valley Oil Co. To Test 
Santa Maria Theory 


Under the name of Valley Oil Co., F. 
W. Holbrook, D. G. Doak and associates 
of Los Angeles will undertake to prove 
their theory.that the high,spot of the new 
Santa Maria field is, to,the northeast rath- 
er than to the southwest of the Union’s 
group of wells, Their derrick is com- 
pleted and is rigging up on the n¥%se% 
sec. 18, 10n-33w, at the northeast corner 
of the Elmer Rice 80 acres, about’ one 
mile northeast of the Union’s Adams No, 
1, the nearest production. 

They consider the field as a monocline 
with a major fault bounding its area along 
the Santa Maria field. They expect their 
location to be some 600 ft. higher struc- 
turaliy than the Adams well which set 
pipe at 2000 ft. and had oil sands down to 
2500. If this theory proves to be correct 
the new well should strike the top of the 
oil. sands at about 1400 ft. It will prove 
up a large intervening area. 

Contract for the job has been given the 
Globe Drilling Co. of Los Angeles. 

San Diegans Change Field 

According to a late report the Imperial 
Exploration Co. of San Diego is going to 
drill in the new Santa Maria area but the 
location of its holdings has not yet been 
ascertained. This company drilled a wild- 
cat to below 6000 ft. in the Tiajuana Val- 
ley, south of San Diego, and obtained an 
artesian water well, Recently it announced 
its intention to drill another well a’ mile 
away. Now, however, it is said that this 
plan has been given up for one of develop- 
ment in the new Santa Maria field. 

The South Torrey Petroleum Co., head- 
ed by J. N. Battersby, who has drilled in 
several California fields in past years and 
who has lately been in New Mexico, has 
taken over the old Macrate well, sec. 32, 
4-18, and will perforate by stages and try 
to bring the well in. 
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Classified Advertisements 


CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 





change. 

SP SOG Si sed iccddineacdnnsse nt pesado cs $3.00 per inch 

26 times .... -.» 3.25 per inch 

13 times .... -» 3.50 per inch 

6 times .... ... 3.75 per inch 

1 EERE cweccvccnorteh taaden nedendaescnese 4.00 per inch 
Not responsible for more than one incorrect 


insertion. 


SCOUT REPORTS 








NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ge scout report. S. Patterson, Santa Fe, 





REFINERIES AND GASOLINE PLANTS 





Reconditionéd or new heat exchangers, stills, 
fractionators, absorbers, condensers, at cut prices. 
Plants designed any size for any use. W. F. Pyne, 
909 S. Ardmore Ave., Los Angeles. DRexel1412._ tf 
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Business and Professional Directory 





CAMINOL ETHYL 
BEACON SECURITY 
and 
BEACON GASOLINES 


CAMINOL DIESEL FUEL 
Kerosene - Distillate - Fuel Oil 
THE CAMINOL CoO., LTD. 


900 Rives Strong Bldg., “tee oe Angele 
Refineries — Santa Fe Springs and 


HONOLULU OIL CORP., Ltd. 
Matson Bldg. - 215 Market St. 


San Francisco, Calif. 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 








Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 


MARKETERS TRinity 9705 
THE PETROL NOTARY PUBLIC 
CORPORATION 


SEE ME to have your leases and other 
papers validated or copied. Informa. 
tion on Oil Leases. Prices Reasonable. 


R. C. KIMBROUGH 
729 San Fernando Bldg. 
406 S. Main St. - Los Angeles, Calif. 








MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 


Oil Land and Preduction 
K, C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


430 South Broadway 
TUcker 3617 








ROLLO ELLIS INC, 
Oil and Gas Properties 
Main Office: 
521 Financial Center Bldg. 
San Francisco, Calif. 
Phone: Sutter 5905 
Santa Barbara - ~- Los Angeles 








CALIFORNIA OIL & GAS 
ASSOCIATION 
1217 Associated Realty Bldg. 
510 West 6th St. 


Michigan 6386 - Los Angeles 











Arvin 1 Down 5681 Ft. 


General Petroleum’s Arvin No. 1 is 
drilling at 5681 ft. in Mountain View. 
a 8 Sf 


McGrath No. 2 At 9384 Ft. 


The wildcat, McGrath No. 2, that Gen- 
eral Petroleum is drilling near Oxnard, 
is down 9384 ft., drilling ahead. 





Barnard No. 17 Rig Up 


At Ventura, General Petroleum has the 
rig up for Barnard No. 17 and is install- 
ing mud pumps for Padre No. 1, The 
company has recovered part of the 3-inch 
drill pipe in its Notten No. -13 and has 
capped the remainder. The well’s origi- 
nal depth is 9510 ft., and the present depth 
is 9366. 
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The hole through the Tool Joint is THE SAME 
SIZE AS THE FULL INSIDE DIAMETER OF 
THE PIPE. This joint provides the largest cir- - 
culation passage obtainable in ALL sizes of | 


drill pipe, from 23g-inch up. - 

This beveled shoulder locks the tool joint , 
securely in the drill pipe and. defies creep— 

the tool joints never have to be welded to the 

pipe. A similar shoulder on the other end of 


the tool joint forms’a leakproof: outside fluid 
_ seal and solid shoulder at the working thread. 


— : 


Strong, one-piece tool joint, made of selected 
steel and heat-treated for maximum strength 
and long-wearing quality: 
The exclusive Hydril double-step thread is 
wide at the crest, resists battering and wear. - 
Screws up easily, without galling. Extra strong 
because more. metal is placed: in shear, and 


the double-step feature provides more metal 
at the base of the pin and inside of the box. 


714 West Olympic Boulevard a Los Angeles 
4300 Calhoun Road @ Houston, Texas 
Cable Address 'HYDRIL 
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WIDE OPEN fluid passage 
through the entire length of 
drill pipe. 


All manufacturers of seamless 


‘ drill pipe make pipe for the 


Hydril Internal Flush Joint. 


EXTRA STRENGTH at the 
thread in the pipe. Elevator 
manufacturers make elevators 
to fit the upset of this joint. 


This tapered seat insures a tight 
inside fluid seal, preventing ero- 
sion of the joint and threads due 
to leakage of the drilling fluid 
under high pressure. 


No restrictions, off-sets or re- 
liefs in the fluid passage to 
cause eddy-currents and sand 
cutting of the pipe or tool joint. 


The threads are cut in the pipe 
and the tool joints are made at 
the Hydri! plants at Torrance, 
California, and Houston, Texas. 
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Give Your 
Up-Set Drill Pipe 
100% Protection 


Patterson - Ballagh Protect- 
ors are especially necessary 
on external up-set drill pipe 
because of the extra large 
diameter of tool joints. 
These can only be protected 
properly by Patterson-Bal- 


lagh Protectors. 


TIERSON- BALLAG\ 


PATTERSON -BALLAGH ALL-RUBBER PROTECTORS 





No ~<a 





Installing 6" Patterson-Ballagh Protectors on external upset drill 


pipe—Oklahoma City field. 


Eliminafe Scoring 
of Pipe and Casing 


Patterson-Ballagh Protectors offer a 
tough, resilient barrier which prevents 
contact of pipe with casing. 


We manufacture Protectors to fit all ex- 
ternal and flush joint drill pipe. Special 
expander tools are furnished for easy 
application. 


PATTERSON-BALLAGH CORPORATION 
Plant and General Offices: 1900 East 65th St., Los Angeles, Calif., U.S.A. 


Oklahoma Office: Oklahoma City, 1704 N. W. 17th St. 
Texas Office: Houston, 515 M & M Building 


New York Office: 39 Cortlandt St., New York City 
_ Louisiana Office: Box 23, Oil City, La. 
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